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THE PLENARY OF THE IFT AGREES THAT THE TERMINATION OF BROADCASTED
TELEVISION ANALOG SIGNALS IN MATAMOROS, REYNOSA AND NUEVO LAREDO WILL BE
ON JANUARY 14, 2015

e The SEDESOL defined the list of beneficiaries for the delivery program of TDT (Television
Digital Terrestre) receivers implemented by the federal government

e The SCT distributed receivers that are to meet more than 90% penetration among the
beneficiaries of these established by SEDESOL and informed the IFT the compliance with
the provisions of the legal framework

e  With this, the IFT determined that it is appropriate to conclude with the transmission of
analog signals in coverage areas of television stations in the three cities in the
northeastern border region

e Broadcast TV service concessionaires and digital transmissions are already broadcasting
in these areas

As provided in the Nineteen Transitional Article of the Federal Telecommunications and
Broadcasting Law, the Federal Telecommunications Institute (I/nstituto Federal de
Telecomunicaciones, IFT) must conclude the transmission of analog signals of broadcast
television no later than December 31, 2015 by area of coverage, once this is achieved, in
the appropriate area, a penetration rate of 90% of low-income households defined by the
Ministry of Social Development (Secretaria de Desarrollo Social, Sedesol), with receivers or

decoders capable of receiving digital signals.

According to this legal arrangement is for the Secretariat of Communications and
Transportation (Secretaria de Comunicaciones y Transportes, SCT) to implement programs
and actions associated with the Policy Transition to Digital Terrestrial Television (Politica de

Transicion a la Television Digital Terrestre) for the delivery or distribution of the receiving
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equipment or decoders as well as to perform the accreditation of the penetration that the
Policy appoints.

Thus, the Article 18 of the TDT Policy stipulates that to the Plenary of IFT corresponds to
solve that it is appropriate to fix the termination of analog broadcasting, once the SCT
provides the information stating that they have reached a penetration level of receivers or
decoders capable of receiving digital broadcasts in 90% or more in the low-income
households defined by Sedesol in each coverage area.

In addition to this, to determine the completion of the analog signals is required that digital
transmissions are made in the entire area of corresponding coverage.

When both assumptions are met, the IFT will determine the date and time of the
termination of analogue transmissions as appropriate, which shall be considered in a
business day, between the date of its determination and making this a period of at least
four weeks, so that during this period can be informed the public about the transition to
digital television.

In this sense, on November 21, 2014, the SCT, through the Subsecretariat of
Communications, sent to the IFT the information on the penetration achieved in various
areas of coverage of the Northeast Frontier Region (Matamoros, Tamaulipas and Nuevo
Laredo) and contains the following:

i) the number of low-income households defined by Sedesol per coverage area of each
broadcast television station;

ii) the number of low-income households defined by Sedesol in which capable receivers for
receiving digital broadcasts coverage area of each broadcast television station have been

delivered; and,
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iii) the percentage of penetration with suitable receivers to receive digital transmissions in
low-income households defined by Sedesol in each coverage area of each broadcast

television station.

Penetration by TV station (main and complementary)

*Note: The number of households must not be summed up because many of them are provided of the service by more

of one TV station.

Community Concessionaire Distinctive | Total of | Households in the | Penetration

households in | Sedesol list that

the Sedesol | received a television

actualized list | (thousands)

(thousands)
Nuevo Laredo | Ramona Esparza Gonzalez XEFE 23.4 213 91.2%
Nuevo Laredo | Televimex, S.A. de C.V. XHBR 23.4 213 91.2%
Nuevo Laredo | Radio Televisora de México | XHLAR 23.2 21.2 91.3%

Norte, S.A. de C.V.,
Nuevo Laredo | Television Azteca, S.A. de C.V. | XHLAT 23.2 21.2 91.3%
Nuevo Laredo | Television Azteca, S.A. de CV | XHLNA 23.2 21.2 91.3%
Nuevo Laredo | Multimedios Television, S.A. | XHNAT 23.4 21.3 91.2%
de C.V.

Matamoros Television Azteca, S.A. de C.V. | XHMTA 52.9 49.9 94.4%
Matamoros Television Azteca, S.A. de C.V. | XHOR 87.7 81.0 92.4%
Matamoros TVNorte. S. de R.L. de C.V. XHRIO 95.5 88.0 92.1%
Matamoros Television Digital, S.A. de C.V. | XHVTV 88.9 81.9 92.1%
Reynosa Televisidn Azteca. S.A. de C.V. | XHREY 60.7 56.3 92.8%
Reynosa- Canales de Television | XERV 54.2 50.5 93.1%
Matamoros Populares, S.A. de C.V.
Reynosa- Televisora de Occidente, S.A. | XHAB 92.0 84.8 92.1%
Matamoros de C.V.
Reynosa- Televimex, S.A. de C.V. XHTAM 92.7 85.3 92.1%
Matamoros
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Additionally, the IFT corroborate the current relationship of digital television broadcast transmissions under
the authorized parameters on each of the aforementioned stations transmitting in Nuevo Laredo, Matamoros

and Reynosa.

Thus, in a special meeting held today, the Plenary of the IFT determined that the conditions laid down in the
existing legal framework, consisting in the coverage areas of these TV stations is exceeded credited 90%
receptors penetration with eligible for digital transmissions in low-income households defined by Sedesol, and

that digital transmissions are made in the areas of station coverage.

Given this, the Plenary agreed that television stations with broadcast call signs: XEFE-TV, XHBR-TV, XHLAR-TV,
XHLAT-TV, XHLNA-TV, XHNAT-TV, XHMTA-TV, XHOR-TV, XHRIO- TV, XHVTV-TV, XHREY-TV, XERV-TV, XHAB-TV
and XHTAM-TV, in the cities of Nuevo Laredo, Reynosa and Matamoros, from Tamaulipas state, must

definitively cease their analog broadcasts at 00 : 00 hours on January 14, 2015.

According to the provisions of the TDT Policy, henceforth, the IFT and concessionaires should inform the public

about the date and the time for the completion of analogue transmissions of those seasons.

In this regard it is important to note that the Institute has conducted since July this year and to date, in
dissemination on a national level, several actions through various media (newspapers, magazines, radio and
TV stations, Internet portals and social networks), with which it has informed the public about the imminent

conclusion of analogue transmissions in the country.

The transition to digital terrestrial television involves a process of modernization in this service, with various
benefits to the population, such as the receiving of images and higher fidelity sound and / or resolution that
currently allow analog transmissions and greater variety of access content through multiprogramming, among

others.

In addition, the transition to this technology impulses rational and planned use of radio spectrum and better
use of the 700 MHz band for the Deployment of International Mobile Telecommunications (IMT) is achieved,
which could translate into greater competition in the mobile telephony sector and best prices to end users of

those services.
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The Federal Institute of Telecommunications (IFT) is the autonomous body entrusted with the regulation, promotion and
supervision of the efficient performance of broadcasting and telecommunications sectors in Mexico, and also exercises,
in exclusive manner, the authorities in matters of economic competition of such sectors pursuant to the Decree whereby
several provisions of Articles 6, 7, 27, 28, 94 and 105 of the Political Constitution of the United Mexican States are amended
and supplemented in telecommunications matters, published in the Official Gazette of the Federation on June 11t of
2013.
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